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Company Brief:  
Pennar Industries Limited is a diverse company producing precision engineering products, 
pre-engineered building systems, and hydraulic and warehousing solutions. They 
manufacture over 1,000 products, including cold-rolled steel strips, precision tubes, 
railway wagons and coaches, solar mounting structures, photovoltaic panels, road safety 
systems, and water treatment solutions like desalination projects. 
 
Rationale behind the Research Recommendation: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The current price of the stock is Rs. 146, and the stock is approaching towards resistant 
level. The company's fundamentals and Q4 results are robust. The stock is creating a 
pattern of higher highs and higher lows. The CMP of the stock is above 7, 21 & 50 EMA 
and the RSI level of the stock is above 65 indicating bullish sentiments. 
 
Fundamental Analysis: 
 

Stock P/E: 20 PEG Ratio: 2.55 
Book Value: ₹65 Current Ratio: 1.04 
Dividend Yield: 0.0% Debt to Equity: 0.90 
ROCE: 15.8% Sales Growth in 3 Yrs: 27.1% 
ROE: 11.9% Profit Var 3 Yrs: 119% 
Price to Book value: 2.25 Industry PE: 23.7 

 
Taking this into consideration, our view is bullish for this stock. 
 



 
 
 
 
 
 
 
 
 
 
 
 

 

 
 
Disclaimers:  
1. Investments in securities market are subject to market risks. Read all the related 
documents carefully before investing. Registration granted by SEBI and certification from 
NISM in no way guarantee performance of the intermediary or provide any assurance of 
returns to investors. 
 
2. We do not give any assurance or guarantee of profit or protection from loss in any form. 
We only provide research recommendations. We do not provide any service based on 
profit sharing, fixed returns, or similar services. 
 
3. The research analyst or research entity or his associate or his relative does not have 
financial interest in the subject company. 
 
4. The research analyst or its associates or relatives does not have actual/beneficial 
ownership of one percent or more securities of the subject company, at the end of the 
month immediately preceding the date of publication of the research report/ document or 
date of the public appearance. 
 
5. The research analyst or his associate or his relative does not have any other material 
conflict of interest at the time of publication of the research document or at the time of 
public appearance. 
 
6. The research analyst or its associates does not have received any compensation from 
the subject company in the past twelve months. The research analyst or its associates does 
not have managed or co-managed a public offering of securities for the subject company 
in the past twelve months. 
 
7. The research analyst or its associates does not have received any compensation for 
investment banking or merchant banking or brokerage services from the subject company 
in the past twelve months. 
 
 
 

Recommendation Buy 
Entry Point 140-156 
Accumulation Level 127 
Price Targets 200-280 
Stop Loss 118 (Closing basis) 
Time Frame 1 Year 
52 Week High Price 163 
52 Week Low Price 67.5 

Max Allocation 
6% of the Total Capital (Only for Risk Management) 
4% at the current level; 2% at 127 



8. The research analyst or its associates does not have received any compensation for 
products or services other than investment banking or merchant banking or brokerage 
services from the subject company in the past twelve months. The research analyst or its 
associates have not received any compensation or other benefits from the subject 
company or third party in connection with the research document. 
 
9. The research analyst has not been engaged in market-making activity for the subject 
company. The research analyst has not served as an officer, director or employee of the 
subject company. 
 
10. The research analyst did not receive any compensation or other benefits from the 
companies mentioned in the documents or third parties in connection with the 
preparation of the research documents. Accordingly, the research Analyst does not have 
any material conflict of interest at the time of publication of the research documents. 
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